Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Text 


CONFIDENTIAL 

PAGE 01 CANBER 02128 070834Z 
46 

ACTION EA-06 

INEO OCT-OI SS-14 ISO-00 NSCE-00 NSC-05 PM-03 L-OI SP-02 

EB-03 INR-05 CIAE-00 DODE-00 MC-01 /041 W 

018639 

R 070748Z APR 75 
PM AMEMBASSY CANBERRA 
TO SECSTATE WASHDC 5426 

CONPIDENTIAL CANBERRA 2128 

LIMDIS 

E.O. 11652: GDS 
TAGS: PPOR, AS, KN 

SUBJ: POSSIBLE SALE OP U.S. AIRCRAFT TO NORTH KOREA 
REF: (A) STATE 066372; (B) CANBERRA 1669; (C) STATE 057757 

1. EMBOFP DISCUSSED QUESTION OP NORTH KOREAN EPPORTS 
TO PURCHASE AMERICAN TRANSPORT AIRCRAPT APRIL 3 WITH 
ROBERTSON, PIRST ASSISTANT SECRETARY, DEPARTMENT OF 
FOREIGN APPAIRS (DPA). PER REP (C) EMBOFP SOUGHT 
ASSURANCE (1) THAT GOA WOULD ASSIST USG IN PREVENTING 
RE-EXPORT OF U.S. AIRCRAFT FROM AUSTRALIA TO NORTH KOREA 
IP SUCH TRANSACTION SURFACED, AND (2) DPA HAD NO OBJECTION 
TO EMBASSY APPROACHING QANTAS ALONG LINES INDICATED REF (C). 
ROBERTSON RECEPTIVE BUT NOT PAMILIAR WITH MATTER AND 
REQUESTED OPPORTUNITY TO DISCUSS WITHIN DPA BEPORE GIVING 
DEPINITIVE ANSWER. 

2. ON APRIL 4 PERNANDEZ, PIRST ASSISTANT SECRETARY, 

DEPENSE DIVISION, DPA, CALLED ECONCOUNS TO CONVEY 
REPLY. HE CONPIRMED GOA EXERCISES STRATEGIC EXPORT 
CONTROL ON EXPORT SALES OP AIRCRAPT. PERNANDEZ CONFIRMED 
GOA WOULD COOPERATE IN PREVENTING TRANSPER OP 707S PROM 
AUSTRALIAN REGISTER TO NORTH KOREA. HE PURTHER STATED 
DPA IN TOUCH WITH QANTAS PART TER IN YEAR RE QANTAS' TWO 
SURPLUS 707S AND HAD THEN INSTRUCTED QANTAS TO DELETE 
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HAD PRESENTED FOR DFA REVIEW. 

3. EMBOFF RAISED QUESTION OF POSSIBLE TRANSACTIONS 
INVOLVING L-IOI IS OR CONVAIR 880S. FERNANDEZ STATED THAT 
AUSTRALIAN EXPORT CONTROLS WOULD APPLY TO EXPORT SALES 
IF SUCH PLANES ON AUSTRALIAN REGISTRY, BUT OBSERVED, 
CONFIRMING EMBASSY'S EARLIER INFORMATION, THAT NO 101 IS 
OR 880S NOW ON AUSTRALIAN REGISTRY. 

4. IN FERNANDEZ' VIEW THERE IS NO NEED FOR PROPOSED 
EMBASSY APPROACH TO QANTAS IN VIEW OF PREVIOUS DFA 
INSTRUCTIONS TO QANTAS, BUT HE AGREED UNDER QUESTIONING 
THAT DFA WOULD NOT OBJECT TO SUCH APPROACH IF EMBASSY 
WISHED PROCEED. 

5. EMBASSY COMMENT: FERNANDEZ' ADVICE REASSURING RE 
ATTITUDE OF AUSTRALIAN GOVERNMENT. IT MEANS QANTAS WILL 
NOT DIRECTLY SELL ITS SURPLUS 707S TO NORTH KOREA NOR 
KNOWINGLY SELL THEM TO UWBTRMEDIARY FOR FURTHER SALE TO 
NORTH KOREA. IT DOES NOT, OF COURSE, COVER CONCEIVABLE 
INDIRECT SALES WHICH MIGHT EVENTUALLY TRANSFER AIRCRAFT 
TO NORTH KOREA WITHOUT PRIOR KNOWLEDGE QANTAS OR GOA. 

IT ALSO THROWS NO LIGHT ON QUESTION OF POSSIBLE NORTH 
KOREAN HOPE TO ACQUIRE OTHER TYPES OF U.S. TRANSPORT 
AIRCRAFT FROM AUSTRALIAN SOURCE. FOR THIS REASON, OUR 
ABILITY TO GET GOA EXPORT CONTROL ASSISTANCE IN CASE OF 
SELLERS OTHER THAN QANTAS MAY DEPEND IN PRACTISE ON WHETHER 
USG CAN IDENTIFY FOR GOA OTHER AUSTRALIAN DEALERS WITH WHOM 
NORTH KOREA MIGHT CONTEMPLATE DEALING. 

6. ACTION REQUESTED: GIVEN FERNANDEZ' ASSURANCES, 

EMBASSY QUESTIONS WHETHER IT IS DESIRABLE TO MAKE 
ADDITIONAL DIRECT USG APPROACH TO QANTAS, THEREBY INCREASING 
POSSIBILITY OF INFORMATION LEAK ON THIS MATTER. EMBASSY 
THEREFORE REQUESTS DEPARTMENT'S INSTRUCTIONS WHETHER IN 
LIGHT FERNANDEZ INFORMATION DEPT. STILL WISHES AMBASSADOR 
TO WRITE DIRECTLY TO CHAIRMAN OF QANTAS ALONG LINES PARA 5 
REF 'C). 
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